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The paper presents ananalysis of the current state of the light 
industry of the country, proposed industry trends primary 
processing of bast crops.   
 

The situation in which the light industry was happened in the process of 
formation of new market methods of management, is typical of many 
industries of Ukraine. 1996 showed further aggravation of all the problems of 
light industry where the decline in production was 25.4%, and the industry as 
a whole - 11.6% [1].  

In 2000 it worked profitable 57% medium to large and 47% small 
business sector.  

The main reasons for this situation in economic development of branch 
are: 

- rising prices for energy and raw materials led to a significant increase 
in the cost of finished goods of light industry; 

- a sharp decline in purchasing of population; 
- burdentaxpolicydoes not allow the formation of the business working 

capital which entails intensive aging of fixed assets; 
- setting of very high interest rates on bank credits; 
- destruction of financial and credit systems; 
-processes of commercialization and privatization of commercial 

enterprises are uncontrolled leading to the implementation of trade of import 
products, not domestic ones; 

- backward technologies, high energy production, outdated equipment, 
not compliance of Ukrainian standards of finished products to international 
standards impede access to western markets. 

Since 2000 to the present time, these indicators of textile and light 
industry became worse due to complete lack of funding and government 
programs to support the industry. 

Among the negative factors that affect the use of production capacity is 
the lack of economic incentives and unperfect methods of quality control 
directly to the manufacturer. 

These data confirm the need to find and implement new management 
strategies of the industry. The analysis found that light industry use almost all 
strategies adapting to new conditions which constantly arise. The main goal is 
on while creating missing links of broken business chains (vertical 
integration), the deeper assortment policy (intensive growth strategy of 
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diversification and concentration), and the support and expansion of financial 
and investment opportunities by attracting foreign capital. Ukraine is 
becoming increasingly attractive to foreign investors. 

It should be noted that directions of development of light industry 
branch are: update companies on the basis of achievements NTP modern 
equipment; full and effective use of natural and artificial (synthetic) materials; 
diversification and competitiveness of products and the use of unconventional 
materials. 

The result and to expand the range of products in light industry is its 
competitiveness. The measures for its implementation are: 

- wide advertising of domestic products and scientific and technological 
innovations by holding exhibitions, fairs, auctions, publication of information 
and promotional materials; 

- development firm trade with a wide range;; 
- creating regional certification; 
- change of ownership under current legislation; 
- creating the necessary conditions for improving the efficiency of export 

operations; 
- introduction of foreign technological processes and advanced 

management methods. 
Also for the sustainable development of light industry it needs to 

develop a similar model with the developed countries of the domestic light 
industry with all its national peculiarities and contemporary evaluation of 
geopolitical factors. In the first phase it is necessary to develop the new 
resource and energy saving technologies in accordance with the realities of 
the market. 

No industry can not compete with the light industry in level of providing 
the population, its impact and potential economic growth. Neither the World 
Bank and the International Monetary Fund and no other investors are not able 
to provide such investments as their own people. Because even if per year in 
our country it will consumed own goods in a thousand UAH for one person, 
then Ukraine will have about 40 billion revenues. This figure speaks for itself. 
Accordingly, the revival of domestic light industry should begin immediately 
starting with consumer goods. This is politically, economically and socially 
justified, it is advantageous for a speedy economic recovery of Ukraine. 

It is possible and necessary to ensure this recovery only if the 
measures are systemic and comprehensive, targeted and sufficient to 
produce tangible positive results. These measures include: 

- the maximum possible reduction of the tax burden; 
- preferential credits, modernization and replenishment of necessary 

working capital; 
- amnesty or complete restructuring of debts; 
- customs tariffs; 
- information and advertising for local producers; 



148 
 

- protectionism in export; 
- reduced rates for raw materials and energy. 
Production of non-food consumer goods in developed countries is a 

priority, so that these countries not only satisfy the bulk of domestic demand 
for these products on their own, but also to ensure the development of related 
industries which enables a significant number of jobs and provide more than 
half of revenue. 

For example, in Italy, and Russia among other countries the fastest 
growing industries in the past 20 years, primarily in the production of 
consumer goods - textiles, shoes and clothing whichare important in export 
earnings. In 1985 these countries have 4 billion dollars of export revenue. 

Light industry can become the basic source of creation of national 
financial groups which are necessary to financial markets and will create in a 
short time investment potential for other industries and important social 
programs. Therefore, the strategic interests of Ukraine must create the 
conditions for starting light industry in steady mode of operation and the 
achievement of self-financing. 

No matter how hard the situation at the moment in the light industry, it is 
not hopeless. Light industry is a very prospective branch. 

To imagine possible ways of light and textile industry in Ukraine, it is 
necessary first to assess from various perspectives today its position in the 
global division of labor; availability of raw materials, labor costs, the cost of 
energy and resources, etc. 

Today definitely the leaders in the light and textile industry are China, 
the countries of Central and South-East Asia and booming recently South 
America. However, the geographical position of Ukraine, namely location 
between Europe and Russia, gives it a number of additional benefits and 
opportunities for the development of light and textile industry, more precisely, 
its specific areas that are characterized by its resource base, and this in the 
first place - bast crops.  

For clarity, let's start with the market analysis. Currently, the production of 
fabrics in Ukraine and abroad use various types of fibers, namely: 

- natural fibers (cotton, linen, silk, wool, viscose); 
- different types of synthetic fibers. 
Among above mentioned natural fibers in Ukraine itis produced now some 

kinds of rough wool, flax and hemp (in very small quantities). Production of 
synthetic fibers is currently abroad, including in Belarus. Thus at this moment 
Ukraine is not a producer of raw materials for the main types of textile 
production, and accordingly buying and import of this raw material it will not be 
competitive in comparison with countries that produce raw materials and finished 
products in the mass market segment. 

However, given the specificity of European countries that produce raw 
materials and bulk finished products, it is safe to say that Ukraine could resume 
production of natural fabrics with the right economic approach. Given the 
tradition and highly qualified specialists and stagnant production in Europe while 
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creating attractive conditions, many European firms with pleasure will place an 
order and production in Ukraine. Also interesting development for Ukraine may 
receive investment in the production of flax and the production of it in traditional 
areas. 

Flax market is not a receptive to date, however, this is the segment in 
which Ukraine may hold its position on a full cycle from raw material production 
to spinning, weaving and finishing. 

Considering primary processing of bast fibers separately we can state the 
fact that at the present stage of its development it is still used domestic 
technologies which are characterized by high energy consumption and metal 
equipment, heavy losses of fibrous products and a significant decrease in 
quality. 

However, modern technologies developed can not find effective 
implementation due to lack of funds for the purchase of modern foreign 
equipment or making a better domestic one. This entails an increase in cost and 
thus reduce demand resulting in significantly reduced investment attractiveness 
of the technology, leading to the conservation of existing businesses. 

Statistical data presented in the figure show that the production of such 
products as cotton and nonwoven materials for the past 10 years more than 
doubled, and the production of paper each year is increasing. 

However, note the fact that all these products are made from imported raw 
materials, the purchase of which requires significant foreign investment. 
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- Nonwovens, 
thousand tons. 

6,8 8,8 11,6 14,7 16,1 16,6 14,5 16,2 17,8 

-Wool, 
thousand tons 

4,9 6,1 6,7 12,1 15,1 18,8 17,6 17,3 15,9 

- Paper, 
cardboard, 
thousand tons 

25,9 39,3 44,1 47,1 46,4 39,1 29,2 35,3 33,4 

 
Fig. – Production of cellulose-based materials  
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Analysis of the data leads to the conclusion that along with the general 
decrease in acreage under these crops Ukraine still maintains strong 
production capacity which should be directed to meet the needs of other 
sectors of the economy [2]. 

In this regard, there is a problem to the industry ofnecessity to move to 
new energy-saving technologies and equipment that would ensure the 
production of new types of cellulose textile materials.  

It is clear that the implementation of this or similar ideology strategy - it's 
not one day but building and training market in a certain direction.  
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